




ADVISORY BOARD MEMBER 
PROFESSOR DR. ROSHIMA HAJI. SAID 

ASSOCIATE PROFESSOR TS. DR. AZHARI MD HASHIM 

CHIEF EDITOR 
DR. JUNAIDA ISMAIL 

MANAGING EDITOR 
MOHD NAZIR RABUN 

COPY EDITOR 
SYAHRINI SHAWALLUDIN 

EDITORIAL TEAM 
AISHAH MUSA 

ETTY HARNIZA HARUN 
INTAN SYAHRIZA AZIZAN 

EDITORIAL TECHNICAL TEAM (MYCITE ADMINISTRATOR) 
KHAIRUL WANIS AHMAD 
NOOR AZLIN ABDULLAH 

MAZURIAH AHMAD 

EDITORIAL BOARD 

PROFESSOR DR. DIANA KOPEVA 
UNIVERSITY OF NATIONAL AND WORLD ECONOMY, SOFIA, BULGARIA 

PROFESSOR DR. KIYMET TUNCA CALIYURT 
FACULTY OF ACCOUNTANCY, TRAKYA UNIVERSITY, EDIRNE, TURKEY

 
PROFESSOR DR. M. NAUMAN FAROOQI 

FACULTY OF BUSINESS & SOCIAL SCIENCES, MOUNT ALLISON UNIVERSITY, 
NEW BRUNSWICK, CANADA 

PROFESSOR DR. SIVAMURUGAN PANDIAN 
SCHOOL OF SOCIAL SCIENCE, UNIVERSITI SAINS MALAYSIA, PULAU PINANG 

DR. IRA PATRIANI 
FISIP, UNIVERSITAS TANJUNGPURA UNTAN, INDONESIA 

DR. RIZAL ZAMANI IDRIS 
FACULTY OF SOCIAL SCIENCE & HUMANITIES, 

UNIVERSITI MALAYSIA SABAH (UMS), SABAH 



DR. SIMON JACKSON 
FACULTY OF HEALTH, ARTS AND DESIGN, 

SWINBURNE UNIVERSITY OF TECHNOLOGY MELBOURNE, AUST 

DR. AZYYATI ANUAR 
FACULTY OF BUSINESS MANAGEMENT,

UNIVERSITI TEKNOLOGI MARA (UiTM)KEDAH BRANCH, MALAYSIA 

DR. FARYNA MOHD KHALIS 
COLLEGE OF CREATIVE ARTS,

UNIVERSITI TEKNOLOGI MARA (UiTM)KEDAH BRANCH, MALAYSIA

DR IDA NORMAYA MOHD NASIR 
FACULTY COMPUTER SCIENCE AND MATHEMATICS, 

UNIVERSITI TEKNOLOGI MARA (UiTM)KEDAH BRANCH, MALAYSIA 

DR MOHD FAIZAL JAMALUDIN  
FACULTY OF ACCOUNTANCY,

UNIVERSITI TEKNOLOGI MARA (UiTM)KEDAH BRANCH, MALAYSIA

DR. MUHAMAD KHAIRUL ANUAR ZULKEPLI 
ACADEMY OF LANGUAGE STUDIES,

UNIVERSITI TEKNOLOGI MARA (UiTM)KEDAH BRANCH, MALAYSIA

DR NOR ARDIYANTI AHMAD
FACULTY OF ADMINISTRATIVE SCIENCES & POLICY STUDIES, 

UNIVERSITI TEKNOLOGI MARA (UiTM)KEDAH BRANCH, MALAYSIA

CONTENT EDITOR
 

PROF MADYA DR NOOR ZAHIRAH MOHD SIDEK, 
UNIVERSITI TEKNOLOGI MARA (UiTM)KEDAH BRANCH, MALAYSIA

 
PROF MADYA DR NUR HISHAM IBRAHIM, 

UNIVERSITI TEKNOLOGI MARA (UiTM)PERAK BRANCH, MALAYSIA

PROF MADYA TS DR AZHARI BIN MD HASHIM, 
UNIVERSITI TEKNOLOGI MARA (UiTM)KEDAH BRANCH, MALAYSIA

DR AZFAHANEE ZAKARIA, 
UNIVERSITI TEKNOLOGI MARA (UITM)KEDAH BRANCH, MALAYSIA 

DR AZYYATI ANUAR, 
UNIVERSITI TEKNOLOGI MARA (UITM)KEDAH BRANCH, MALAYSIA 

DR. FARYNA MOHD KHALIS, 
UNIVERSITI TEKNOLOGI MARA (UITM)KEDAH BRANCH, MALAYSIA 



DR IDA NORMAYA MOHD NASIR, 
UNIVERSITI TEKNOLOGI MARA (UiTM)KEDAH BRANCH, MALAYSIA

DR JAZIMIN ZAKARIA, 
UNIVERSITI TEKNOLOGI MARA (UITM)KEDAH BRANCH, MALAYSIA

DR LAW KUAN KHENG, 
UNIVERSITI TEKNOLOGI MARA (UiTM)KEDAH BRANCH, MALAYSIA

DR SAKINATUL RAADIYAH ABDULLAH, 
UNIVERSITI TEKNOLOGI MARA (UITM)KEDAH BRANCH, MALAYSIA 

DR MOHD RAMLAN MOHD ARSHAD, 
UITM SEREMBAN 3, MALAYSIA

DR MOHD ZOOL HILMIE MOHAMED SAWAL, 
UNIVERSITI TEKNOLOGI MARA (UITM)KEDAH BRANCH, MALAYSIA 

DR NAZNI NOORDIN, 
UNIVERSITI TEKNOLOGI MARA (UITM)KEDAH BRANCH, MALAYSIA 

DR NOR ARDYANTI BINTI AHMAD, 
UNIVERSITI TEKNOLOGI MARA (UITM)KEDAH BRANCH, MALAYSIA 

DR NUR SYAZWANIE BINTI MANSOR, 
UNIVERSITI TEKNOLOGI MARA (UITM)KEDAH BRANCH, MALAYSIA 

DR ROSHIDAH SAFEEI, 
UNIVERSITI TEKNOLOGI MARA (UITM)KEDAH BRANCH, MALAYSIA 

DR. UNGKU KHAIRUNNIS, 
UNIVERSITI TEKNOLOGI MALAYSIA, JOHOR, MALAYSIA

LANGUAGE REVIEWER 

ANNUR INITIATIVE RESOURCES PROOFREAD SERVICES SDN BHD

AZLAN ABD RAHMAN, 
ACADEMY OF LANGUAGE STUDIES,

UNIVERSITI TEKNOLOGI MARA (UITM) KEDAH BRANCH, MALAYSIA

DR JUWAIRIAH OSMAN, 
CENTER OF LANGUAGE STUDIES, UNIVERSITI MALAYA , MALAYSIA

DR NUR SYAZWANIE BINTI MANSOR, 
ACADEMY OF LANGUAGE STUDIES,

UNIVERSITI TEKNOLOGI MARA (UITM)KEDAH BRANCH, MALAYSIA



DR ZARLINA MOHD ZAMARI, 
ACADEMY OF LANGUAGE STUDIES,

UNIVERSITI TEKNOLOGI MARA (UITM)PERAK BRANCH, MALAYSIA

MOHD ZAKI RAMLI, 
PROOFREADER UNITED, MALAYSIA

MUHAMMAD AIMAN ABDUL HALIM, 
ACADEMY OF LANGUAGE STUDIES,

UNIVERSITI TEKNOLOGI MARA (UITM) PENANG BRANCH, MALAYSIA

MUHAMMAD IKHMAL BIN MOHD JAMIL, 
ACADEMY OF LANGUAGE STUDIES,

UNIVERSITI TEKNOLOGI MARA (UITM) SAMARAHAN 2 BRANCH, MALAYSIA

MUHAMMAD NASIRUDDIN AZIZ, 
ACADEMY OF LANGUAGE STUDIES,

UNIVERSITI TEKNOLOGI MARA (UITM) SHAH ALAM, MALAYSIA

MATHSPROOFREAD SDN BHD

NIK FATEEN SYAHIRAH NIK MOHD ZAKI, 
ACADEMY OF LANGUAGE STUDIES,

UNIVERSITI TEKNOLOGI MARA (UITM)  TERENGGANU BRANCH, MALAYSIA

NORLIZAWATI MD TAHIR, 
ACADEMY OF LANGUAGE STUDIES,

UNIVERSITI TEKNOLOGI MARA (UITM) KEDAH BRANCH, MALAYSIA

SHILA WALI ENTERPRISE PROOFREAD SDN BHD, NEGERI SEMBILAN

DR. UNGKU KHAIRUNNIS, 
CENTER OF LANGUAGE STUDIES, 

UNIVERSITI TEKNOLOGI MALAYSIA, JOHOR, MALAYSIA

YANG SALEHA ABD GHANI, 
ACADEMY OF LANGUAGE STUDIES,

UNIVERSITI TEKNOLOGI MARA (UITM) PERLIS BRANCH, MALAYSIA



e-ISSN: 2682-7840

Copyright © 2024 by the Universiti Teknologi MARA Press

All rights reserved. No part of this publication may be reproduced, stored in a retrieval system, or 
transmitted in any form or any means, electronic, mechanical, photocopying, recording or 

otherwise, without prior permission, in writing, from the publisher. 

© Voice of Academia is jointly published by the Universiti Teknologi MARA Caawangan Kedah, 
Malaysia and Penerbit UiTM (UiTM Press), Universiti Teknologi MARA Malaysia, 

Shah Alam, Selangor. 

The views, opinions and technical recommendations expressed by the contributors and authors 
are entirely their own and do not necessarily reflect the views of the editors, the Faculty 

or the University.



TABLE 
CONTENTSof

UNDERSTANDING KNOWLEDGE TRANSFER BEHAVIOR IN MALAYSIAN
ORGANIZATIONS
Hairulniza Abd. Rahman1 & Kardina Kamaruddin2

PRIVATE CLINIC: IDENTITY AND IMAGE IN DESIGN TO SUPPORT RURAL
COMMUNITIES AT SUNGAI LIMAU, YAN, KEDAH
Normaziana binti Hassan1*, Zaidi Yusoff2, Shuhaila Md Shahid3, Muhammad Amin Juhari4 

& Muhammad Amer Shafie5

COMMUNITY-BASED REHABILITATION SERVICE EXPERIENCE, SATISFACTION
AND BEHAVIOURAL INTENTIONS: THE PARENT’S PERSPECTIVE
Nur Balqis Shufian1, Boo Ho Voon2* & Johari Abdullah3

EXPLORING THE DIMENSIONS OF SCHOOL BULLYING: PERCEPTIONS, GENDER 
DIFFERENCES, AND LEARNING IMPACTS AMONG SECONDARY SCHOOL STUDENTS
Nurul Amira Yusaini1, Nor Hafizah A Hamid2* & Zarith Sofiah Othman3

IMPACT OF SOCIAL MEDIA TECHNOLOGY ON EFFICIENCY IN THE FOOD AND 
BEVERAGE MICROENTREPRENEURSHIP SECTOR
Mohamad Azli bin Razali1, Khairul Hidayat bin Rezo2*, Asmadi Mohammed Ghazali3, 
Hafizah binti Besar Sa’aid4 & Azyyati binti Anuar5

UNCOVERING THE SYNTAX OF NEWSPAPER EDITORIALS: A COLLECTIVE
CASE STUDY OF THE STAR, THE STRAITS TIMES, THE SUN, AND THE WALL
STREET JOURNAL
Muhammad Nasiruddin Aziz1* & Chai Moo Hung2

CULTURALLY SENSITIVE DESIGN: TRANSFORMING MEDIKLINIK AL WALEED
INTO A COMMUNITY- CENTRIC HEALTHCARE HEAVEN IN SUNGAI LIMAU,
YAN, KEDAH
Normaziana binti Hassan1*, Zaidi Yusoff2, Shuhaila Md Shahid3, Muhammad Amin Juhari4 

& Muhammad Amer Shafie5

INNOVATIVE DESIGN OF DUN HUANG CAISSON LOTUS PATTERN IN SUI DYNASTY
Kang Sujuan1, Mohd Nasiruddin Abdul Aziz2*, Nur Hisham Ibrahim3, Wang Yingli 4

THE CHALLENGES FACED BY VETERAN TEACHERS DURING OPEN AND DISTANCE 
LEARNING
Siti Illia Maisarah Johari1 , Saufianim Jana Aksah2*, Nor Aziyatul Izni3 Nooraini Zainuddin4 

& M. N. Mohammed5

UNRAVELLING THE NEXUS: A CONCEPTUAL EXPLORATION OF THE INTERPLAY 
BETWEEN SELF-CONGRUITY, SATISFACTION, AND BRAND LOYALTY IN URBAN 
COFFEE SHOPS
Nur Adriana Yusli1*, Muhammad Safuan Abdul Latip2 & Ahmad Esa Abdul Rahman3

DOES AUDIT QUALITY MODERATE THE RELATIONSHIP BETWEEN CORPORATE
RISK-TAKING AND FIRM PERFORMANCE?
Chia Chia Yong1 & Mohd Ashari Bakri2*

POST COVID-19 ENGLISH LANGUAGE TEACHING: AN INDONESIA AND MALAYSIA 
EXPERIENCE
Yuyun Yulia 1*, Annisa Cahya Insani2, Shafinah Md Salle3 & Ima Widyastut4

DOES BOARD SIZE MODERATE THE RELATIONSHIP BETWEEN SUSTAINABILITY
REPORTING AND FIRM PERFORMANCE?
Jocelyn Mok Pau Chee1*, Mohd Ashari Bakri2

1 -13

14 -36

37 - 55

56 - 69

70 - 91

92 - 109

110 - 124

125 - 138

139 - 158

159 - 177

178 - 191

192 - 207

208 - 221



BIBLIOMETRIC ANALYSIS OF CONFIDENCE INTERVAL METHODS FOR MEAN
ESTIMATION IN STATISTICAL RESEARCH
Siti Fairus Mokhtar1*, Zahayu Md Yusof2, Hasimah Sapiri3

CULTIVATING USAGE AND WORD-OF-MOUTH IN FOOD DELIVERY
APPLICATIONS: A CONCEPTUAL STUDY
Nurul Syahirah Idris1*, Muhammad Safuan Abdul Latip2 & Noradzhar Baba3

SYSTEMATIC REVIEW OF MANDARIN PRONUNCIATION LEARNING
STRATEGIES
Ting Hie Ling 1*, Ye Jun 2 & Lam Kai Chee 3

STOCK MARKET AND EXCHANGE RATE: THE GREAT BALANCING ACT :
A BIBLIOMETRIC ANALYSIS
Bee-Hoong Tay1*

APPLICATION OF THEORY OF PLANNED BEHAVIOUR ON THE SUSTAINABLE
ENTREPRENEURSHIP INTENTION AMONG YOUTH IN IPOH, PERAK
Nor Hanizatul Azna Noor Azam1, Mohd Nazir Rabun2* & Nur Umaimah
Ikhsan3

TINJAUAN LITERATUR PEMBELAJARAN KOSA KATA ARAB MENERUSI
APLIKASI CANVA
Muhamad Khairul Anuar Zulkepli1* , Mohd Zulkhairi Abd Hamid2 , Burhanuddin Wahab3 , 
Ahmad Fauzi Yahaya4 , Nur Syafizan Mohd Sufter5 & Mohd Fairuz Othman6

REVOLUTION OF MOBILE BANKING APPLICATIONS TOWARDS BANKING
CUSTOMERS IN NORTHERN REGION, MALAYSIA
Nur Alia Syahirah Zahari 1 , Nurul Labanihuda Abdull Rahman 2 * & Hasyeilla Abdul Mutalib 3

THE RELATIONSHIP BETWEEN CORPORATE SOCIAL RESPONSIBILITY 
DISCLOSURE OF INVESTORS AND THE FINANCIAL PERFORMANCE OF 
SHARIAH PUBLIC LISTED COMPANIES IN MALAYSIA, BEFORE, DURING, 
AND AFTER COVID-19: A CONCEPTUAL PAPER
Dayangku Ruhayah Awang Bolhan, Corina Joseph1 & Siow Hoo Leong

SOLVING THE CONUNDRUM OF DOMESTIC WASTE:
THE ENABLERS OF WASTE COOKING OIL RECYCLING INTENTION
Muhamad Aiman Mazlan1 , Muhammad Alif Haiqal Asmizar2 , Ilhamd Sazali 3 

& Nurul Hidayana Mohd Noor4*

SOCIAL MEDIA USE TOWARD ACADEMIC PERFORMANCE OF DIPLOMA IN
INFORMATION MANAGEMENT STUDENTS OF UNIVERSITI TEKNOLOGI MARA
(UiTM)
Sharifah Nur Suzyanie Syed Huzaili1, Asmadi Mohammed Ghazali2* & Abd Latif Abdul Rahman3

222 - 243

244 - 267

268 - 281

282 - 301

302 - 313

314 - 329

330 - 343

344 - 362

363 - 379

380 - 390





 
  

 
Voice of  

Academia 
 

e-ISSN: 2682-7840 Voice of Academia Vol.20 Issue (2) 2024 

 
 

 

DOES AUDIT QUALITY MODERATE THE RELATIONSHIP BETWEEN CORPORATE 
RISK-TAKING AND FIRM PERFORMANCE? 

 
Chia Chia Yong1 & Mohd Ashari Bakri2* 

 
1,2 Labuan Faculty of International Finance, Universiti Malaysia Sabah, 

Labuan International Campus, Malaysia 
 

ARTICLE INFO  ABSTRACT 

Article history: 
 
Received Feb 2023 
Accepted April 2024 
Published June 2024 

 This study investigates the moderating effect of 
audit quality on the relationship between corporate 
risk-taking and firm performance. Data for this 
research were sourced from DataStream, and 
annual reports were obtained from the Bursa 
Malaysia website. Panel data analysis was utilized to 
analyze the data, specifically employing pooled 
OLS, random effects, and fixed effects models. 
Robust standard error estimation was applied to 
address potential serial correlation and 
heteroscedasticity issues. The study underscores the 
complex interplay between corporate risk-taking, 
audit quality, and firm performance. The findings 
indicate that audit quality does not moderate the 
relationship between corporate risk-taking and firm 
performance. While the role of audit quality is 
generally essential, it appears to be a less critical 
factor in managing corporate risk behavior and firm 
performance. Nevertheless, the significance of 
audit quality should not be underestimated by 
investors, practitioners, and regulators, as it remains 
vital for enhancing transparency and reducing 
information asymmetry in various key areas. 
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1. Introduction 

In Malaysia's dynamic and competitive business environment, companies face various challenges 
and uncertainties that require effective risk management and decision-making processes. 
Corporate performance and risk-taking are two key aspects that significantly impact the success 
and sustainability of businesses in any economy. In Malaysia, understanding the dynamics between 
corporate performance and risk-taking has become particularly important due to the country's 
dynamic and rapidly evolving business environment. Furthermore, external economic shocks such 
as the global financial crisis or geopolitical conflicts can have an immediate and far-reaching 
impact on the Malaysian business landscape. Effective risk management can help companies 
anticipate and mitigate the effects of such external shocks. 
 
Firm performance is critical for assessing a company's success and long-term viability in a highly 
competitive business landscape. It comprises a collection of financial and non-financial indicators 
that reflect a company's profitability, create shareholder value, and achieve strategic goals 
(Bhagat et al., 2004). Understanding and evaluating business performance is essential to 
researchers, practitioners, investors, and policymakers because it provides valuable insights into 
organizations' effectiveness and competitiveness. By analyzing these metrics, stakeholders can 
assess the extent to which a company is meeting the expectations of its various stakeholders 
(Carroll, 2004). Firm performance has attracted widespread attention in previous research because 
it represents the value organizations must enhance to succeed in today's ever-evolving business 
environment. 
 
On the other hand, risk-taking is an integral part of doing business. It involves making decisions and 
taking actions whose outcome is uncertain but potentially rewarding (Dickinson, 2001). Risk-taking 
can encompass several dimensions, including financial risk, operational risk, market risk, and 
strategic risk. While some level of risk is necessary for growth and innovation, excessive risk-taking 
can expose companies to potential failures and adverse consequences (Altunbas et al., 2011). The 
interaction between firm performance and risk-taking is a complex and dynamic relationship. On 
the one hand, risk-taking can lead to more significant opportunities (Brockman et al., 2012), market 
share (Tabak et al., 2015), and competitive advantage (Liu & Fang, 2016), which can positively 
impact the company's performance. However, excessive or uncontrolled risk-taking can lead to 
financial difficulties, reputational damage, and poor firm performance (Biase & Apolito, 2012). Thus, 
scholars tend to have different opinions on the impact of risk-taking on firm performance (Hughes 
& Morgan, 2007; Chen & Ma, 2011). 
 
Audit quality, a crucial element of trust and precision, plays a vital role in ensuring the transparency 
and accuracy of corporate performance metrics. Audit quality directly impacts stakeholders' 
perceptions of corporate financial statements, risk, and overall performance (Phan et al., 2020). In 
Malaysia, where corporate management and reporting guidelines are crucial, understanding the 
moderating effect of audit quality on the relationship between corporate performance and risk-
taking becomes paramount. 
 
Though prior literature has analyzed the complex relationship between corporate performance, 
risk-taking, and audit quality in various global contexts, there is still bewildering understanding of 
how these dynamics specifically operate within Malaysia's rapidly evolving and diverse business 
environment. Prior research has yielded mixed findings regarding the impact of risk-taking on firm 
performance, and more attention needs to be given to the moderating role of audit quality in this 
relationship, especially within the Malaysian context. Furthermore, Malaysia's unique corporate 
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governance standards and financial reporting requirements add a layer of complexity, 
necessitating a specific examination of the moderating effect of audit quality in this setting. 
 
The moderating effect of audit quality pertains to its capacity to influence the magnitude and 
direction of the relationship between corporate performance and risk-taking. By scrutinizing the 
quality and effectiveness of audit processes, auditors can provide valuable insights into risk 
mitigation strategies, highlight areas for improvement, and enhance corporate decision-making 
processes. In Malaysia, where the business landscape is diverse and includes sectors such as 
finance, manufacturing, services, and technology, it is crucial to understand how audit quality 
relates to business performance, and risk-taking becomes essential. 
 
By studying the moderating role of audit quality on the link between firm performance and risk-
taking in Malaysia, researchers can enhance and expand the current body of knowledge and 
provide practical insights for companies, auditors, regulators, and investors. Understanding how 
audit quality affects risk-taking behavior and corporate performance in the specific context of 
Malaysia can lead to the development of best practices, the improvement of audit procedures, 
and the reinforcement of corporate governance frameworks. 
 
2. Literature Review 

 

Numerous studies have examined the relationship between risk-taking and firm 
performance, yielding a range of conclusions. Chong et al. (2018) identified a positive correlation 
between risk-taking and performance, considering factors such as board composition, 
sustainability practices, and political ties. Conversely, Quon et al. (2012) found no significant impact 
of risk management on firm performance in their analysis of 24 comparisons. 
 
Pham and Dao (2022) conducted a meta-analysis revealing a correlation between risk-taking and 
firm performance, contingent upon industry dynamics, company size, and risk management 
strategies. Naldi et al. (2007) observed that entrepreneurial positioning enhances risk 
management, leading to improved firm performance. Tsai and Fang (2023) noted that the impact 
of risk-taking on performance varies by environment, and companies' risk-taking capabilities can 
mitigate negative performance outcomes. 
 
Deari and Trinh (2022) emphasize the significance of understanding the theoretical and empirical 
relationship between risk and firm performance and present findings from various approaches. 
Shahzad et al. (2019) investigated how firm life cycle stages influence corporate risk-taking and 
performance, discovering variations in risk-taking behavior and its impact on performance across 
different stages of a firm's life cycle. DasGupta and Deb (2020) analyzed listed Indian firms and 
found that the relationship between accounting risk and performance is contingent on the firm's 
level of performance, exhibiting a non-linear relationship. Lendowski et al. (2022) demonstrated a 
positive relationship between increased risk-taking and comprehensive risk management, 
enhancing innovation performance. 
 
Audit quality also plays a significant role in moderating risk-taking behaviors. Moutinho et al. (2012) 
provided evidence that higher audit fees, indicative of thorough audit procedures, are associated 
with lower risk-taking and improved firm performance. Similarly, Hoelscher and Seavey (2014) found 
that higher-quality auditors encourage shareholder-focused corporate risk-taking by providing 
more reliable and accurate financial information, thereby moderating managerial risk aversion. 
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Rompotis and Balios (2023) found that audit quality positively affects financial performance while 
reducing stock returns and risk in Greek companies, further highlighting the moderating effect of 
audit quality on risk-taking behaviours. Yuxin (2020) discovered that larger accounting firms provide 
higher audit quality, although corporate strategy deviations can mitigate this effect. 
 
However, this study supports the hypothesis that corporate risk-taking significantly affects corporate 
performance in emerging markets such as Malaysia. Several factors can influence this relationship. 
Consider specific contextual factors that may affect the relationship between risk-taking and 
performance. By understanding the interplay between risk-taking behavior and its impact on 
performance, companies can make informed decisions and implement strategies to optimize their 
performance outcomes by leveraging a comprehensive understanding of various influencing 
factors. By analyzing data and insights from different aspects of their operations, such as financial 
performance, market trends, customer behavior, and competitive landscape, companies can 
identify areas for improvement and opportunities for growth. Therefore, additional research is 
warranted to comprehensively comprehend the correlation between risk-taking and firm 
performance, particularly within emerging markets like Malaysia. Moreover, there is a need to 
pinpoint the pertinent factors that influence this relationship.  
 
2.1  Moderating effect of Corporate risk-taking and firm Performance 
 
2.1.1  Audit Quality & Firm performance   
 

Audit quality indirectly affects financial performance, as the reliability of financial 
statements attracts capital and improves performance (Iliemena & Okolocha, 2019). Jusoh et al. 
(2013) identified a significant positive correlation between audit quality and performance metrics. 
Furthermore, Firms audited by the Big Four performed better than those audited by non-Big Four 
auditors. Masood and Afzal (2016) also emphasized that audit quality increases transparency, 
enhances shareholder confidence, and improves profitability. At the same time, Aljaaidi (2023) 
found that the delay in issuing audit reports signaled a reduction in firm profitability. 
 
A study conducted by Chan et al. (2011) examined the stock and profit performance of 16 
companies that switched auditors in 2004 to decrease audit fees. The findings indicated that stock 
returns and earnings performance improved after the auditor change, with no apparent regulatory 
or disclosure-related issues. Interestingly, the study also found no significant disparity in firm 
performance between Big Four and non-Big Four auditors when an auditor change occurred. 
Notably, positive firm performance was observed mainly when the auditor change occurred 
before 2003. Bartov et al. (2000) emphasized that the big six audit firms are associated with higher 
audit quality, while non-audited firms tend to accrue more to manipulate their reported earnings. 
Other studies, such as Francis et al. (1999), have also found that companies audited by non-Big 
Four auditors are involved in elevated earnings management levels compared to those audited 
by Big Four auditors. 
 
In summary, audit quality indirectly affects financial performance through the reliability of financial 
statements. Companies with more reliable financial statements tend to attract capital and 
investment, improving financial performance.  
 
 
 
 



Voice of Academia Vol. 20, Issue  (2) 2024 

182 | Page 

 

2.1.2  Audit Quality & Corporate Risk taking 
 

Several researchers have examined the relationship between audit quality, risk-taking, and 
value creation. Lari and Hassanpour (2019) conducted a panel data analysis using data from listed 
companies on the Tehran Stock Exchange spanning 2005 to 2016. Similarly, Sri and Solimun (2019) 
studied data from the Jakarta Stock Exchange between 2004 and 2015. Both studies incorporated 
variables such as auditor expertise, auditor tenure, audit firm size, ownership concentration, and 
the proportion of non-compulsory members. The results indicated a significant association between 
auditor tenure, ownership concentration, and firm value creation, indicating their potential 
influence on firm value. Furthermore, auditor characteristics play a moderating role in shaping the 
impact of risk-taking on value creation, both before and after the onset of the Covid-19 pandemic 
(Arianpoor & Mizban, 2023).  
 
Cheng's (2021) findings revealed a positive association between a company's aggressive strategy 
and its level of risk-taking. Moreover, the study demonstrated that accounting firms in the "Big10" 
group were more effective in mitigating the impact of a company's strategic decisions on its risk-
taking behavior compared to non-"Big10" firms. These findings align with prior research by Lawrence 
et al. (2011), highlighting the superior audit quality provided by Big 4 firms relative to non-Big Four 
firms, attributed to differences in client characteristics and size.  
 
These studies contribute to understanding the complex dynamics between corporate strategy, risk-
taking, audit quality, and firm performance within various market contexts. Thus, based on the 
literature reviewed and empirical discoveries, the study hypothesis that: 
 
H1: Audit Quality moderates the relationship between corporate risk-taking and firm performance. 
 
3. Methodology 

 
This study investigates the moderating effect of audit quality on the relationship between 

corporate risk-taking and firm performance in Malaysia, covering ten years from 2012 to 2021. Data 
were sourced from Bursa Malaysia and DataStream. The sample consists of 200 companies, 
excluding financial firms such as banks, property companies, and insurance companies. 1,875 
annual reports were analyzed to provide detailed information on the companies' operations and 
financial performance. 
 
Firm performance, the dependent variable, is measured using return on equity (ROE), a common 
metric in studies of company performance. Corporate risk-taking, the independent variable, is 
proxied by leverage. Audit quality, represented by Big Four firms as a dummy variable, is the 
moderating variable. 
 
The study includes control variables such as firm size, net sales growth, dividend yield, and sales per 
share. Statistical techniques include pooled ordinary least squares (OLS) and random and fixed 
effects analyses. Diagnostic tests, such as the Breusch-Pagan and Hausman tests, are performed 
to address issues like serial correlation, heteroskedasticity, and multicollinearity, ensuring the most 
appropriate model is selected for the analysis. 
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To analyze the data, we used the following model specification (1):  
 

+ + +
   (1) 

 
Where  is the firm performance,  is the leverage, which is 
the level of debt used by the firm,	 is takes the value 1 if the 
firm is audited by one of the "big four" and 0 if not,,  

 is the interaction term between Leverage and audit Quality, 
 is the natural logarithm of total assets, 

is the percentage change in net sales from the previous year, 
is the dividend per share divided by the stock price, 
 is the net sales divided by the number of shares 

outstanding,  represents time-specific fixed effects, is captures firm-specific fixed 
effects and is the error term, accounting for unobserved factors and random fluctuation. 
 
Table 1  
Variables definition 
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Building on this framework, the study investigates whether audit quality moderates the relationship 
between a firm's risk-taking and its performance. The research utilizes a framework designed to 
explore the potential moderating effects of audit quality on this relationship. Various statistical 
methods are employed to test the hypotheses, including pooled ordinary least squares (OLS) 
analysis, random effects, and fixed effects models. 

To address outliers, data are minorized, and values are adjusted at the 1st and 99th percentiles 
before conducting model tests. The study also performs correlation analysis to assess the presence 
of multicollinearity among the variables. Diagnostic tests, such as the White test and the Breusch-
Pagan-Lagrange multiplier test (LM), are conducted to identify and address issues related to 
heteroscedasticity and serial correlation within the dataset. 

 

 

Figure 1. Research Framework 
 
 
4.  Results & Discussion 
 
4.1.1 Descriptive statistics 
 
Table 2 
The Descriptive Statistics + VIF Analysis 

 

Variable Obs Mean Std. Dev. Min Max VIF 
Roe 1888 11.8842 20.0866 -30.6400 121.4000 N/A 
Leverage 1922 0.21520 0.1729 0.0000 0.6248 1.34 
Aq 1875 0.65390 0.4759 0.0000 1.0000 1.31 
Lnsize 1927 14.1590 1.6969 10.6249 18.1177 1.64 
Dyeild 1881 2.51560 2.2376 0.0000 10.5700 1.08 
Nsale 1905 10.2137 30.9860 -46.5000 192.7700 1.03 
Salespershare 1944 2.38750 3.6976 0.0210 20.6110 1.08 

 
 
Table 2 shows the mean, standard deviation, minimum and maximum values for each variable, 
and variance inflation factor tested in this study over ten years from 2012 to 2021. 
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In Table 2, the mean values for the tested variables are as follows: Roe (11.8842), Leverage (0.2152), 
Aq (0.6539), Lnsize (14.1590), Dyeild (2.5156), Nsale (10.2137), and Salespershare (2.3875). These 
means measure each variable's central tendency or average value. The range of standard 
deviations for all examined variables spanned from a minimum value of 0.1729 (Leverage) to a 
maximum value of 30.9860 (Nsale). The respective minimum and maximum values for each 
variable under examination are also presented in Table 2, appearing in columns five and six. 
 
Table 2 displays the Variance Inflation Factor (VIF) values, which indicate potential multicollinearity 
among the variables. In this table, Leverage and Aq have VIF values of 1.34 and 1.31, respectively, 
indicating low multicollinearity. Lnsize has a VIF of 1.64.   
 
Conversely, Dyeild, Nsale, and Salespersh have VIF values 1.08, indicating a low degree of 
multicollinearity. These variables are not highly correlated with the other predictors in the model. 
Overall, the VIF values indicate that the variables tested have relatively low correlations, which is 
favorable for regression analysis. 
 
 
Table 3  
Correlation Analysis 
 Roe Leverage Aq Lnsize Dyeild Nsale Salesp 
Roe 1       
Leverage -0.0848*** 1      
Aq 0.111*** 0.1072*** 1     
Lnsize 0.0001 0.4578*** 0.4415*** 1    
Dyeild 0.1509*** -0.078*** 0.2057*** 0.0728*** 1   
Nsale 0.1572*** -0.054** -0.1218*** -0.1047*** -0.1525*** 1  
Salespershare 0.2703*** 0.0047 0.197* 0.2182*** 0.1047*** -0.0429* 1 
*Denotes significance at the 10% level  
** Denotes significance at the 5% level 
*** Denotes significance at the 1% level 
 
Table 3 displays the results of the correlation analysis for the variables. The correlation coefficients 
measure the strength and direction of the linear relationships between each pair of variables. 
 
Roe exhibits a negative correlation with Leverage (-0.0848***), which means that as Roe increases, 
Leverage tends to decrease. AQ positive correlations with Roe, Leverage, Lnsize, Dyeild, and 
Salespershare. Lnsize shows positive correlations with Leverage (0.4578***) and Aq (0.4415***), 
implying that larger values of Lnsize are associated with larger values of Leverage and AQ. 
Salespershare shows associations with other variables in the table. Dyeild shows positive 
associations with several variables, while Nsale shows negative associations with several variables. 
Salespershare shows positive associations with most variables, except for one negative association 
with Nsale. 
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Table 4   
Main Result 

  Model I: Pooled Ordinary 
Least Square  

Model II: 
Fixed effect (RSE) 

Model III: 
Random effect (RSE) 

Regressors Regression 
coefficient 

t-statistics Regression 
coefficient 

t-statistics Regression 
coefficient 

z-statistics 

Constant 2.2152 0.1300 -28.5419 -1.66* -15.9091 -1.3100 

Leverage -19.4878 -4.45*** -32.4212 -4.56*** -30.5493 -4.69*** 

AQ -2.9156 -1.94* -2.1496 -1.0300 -1.6571 -0.8300 

L*AQ 14.7738 2.85*** 7.0351 0.9200 7.6195 1.1100 

Lnsize -0.2663 -0.7700 3.1327 2.51** 2.1374 2.37** 

Dyeild 0.9258 4.67*** 0.0383 0.1100 0.1119 0.3500 

Nsale 0.1077 7.91*** 0.1126 5.79*** 0.1134 5.68*** 

Salespershare 1.5324 12.13*** 0.7228 1.6100 0.9607 1.98** 

Breusch-Pagan Lagrange Multiplier   OLS vs RE: 2279.13(0.0000) 

Hausman Test   RE vs FE : 53.34(0.0000) 

Industry Yes No No 

Year  Yes No No 

*RSE: Robust Standard Error  
*Denotes significance at the 10% level 
 ** Denotes significance at the 5% level, 
 *** Denotes significance at the 1% level 
 
 Table 4 presents the key results from various estimation methods used in this study, including Pooled 
Ordinary Least Squares (OLS), Fixed Effects for Industry and Year, Fixed Effects with Robust Standard 
Errors, and Random Effects with Robust Standard Errors. Robust standard errors addressed potential 
model issues such as heteroskedasticity and autocorrelation. The interaction term (L*AQ) between 
leverage (L) and audit quality (AQ) represents the moderating influence of audit quality on the 
relationship between corporate risk-taking (leverage) and firm performance. 
 
In Model I, the coefficient for the interaction term between leverage and audit quality (LAQ) is 
14.7738 (with a t-statistic of 2.85**), indicating a statistically significant positive relationship. This 
suggests that high audit quality amplifies the positive effect of leverage on firm performance. 
However, in Models II and III, although the coefficient for LAQ remains positive, it is not statistically 
significant at conventional levels, with a t-statistic of 0.92 in Model II and a z-statistic of 1.11 in Model 
III. The results of the Breusch-Pagan Lagrange multipliers and Hausman tests in Table 4 reveal 
notable differences among the models, implying that the fixed effects model provides a better fit 
than the random effects model. As a result, hypothesis H1 is rejected, suggesting that the 
moderating role of audit quality may not be robust and conclusive. 
 
The study's findings align with previous research by Wong et al. (2019), who found that external 
audit quality does not moderate the relationship between corporate governance and firm 
performance. Similarly, Al-Matari et al. (2017) reported no evidence of a moderating effect of audit 
quality on the relationship between ownership concentration, managerial ownership, and firm 
performance. Monametsi and Agasha (2020) reached the same conclusion using return on assets 
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(ROA) and Tobin's Q as performance measures, which was also supported by Lari Hassanpour 
(2019). Although auditor specialization correlates with high audit quality, it did not significantly 
influence the value added by firms listed on the Tehran Stock Exchange. These consistent findings 
suggest that audit quality may not significantly impact these relationships. Additionally, Tanko and 
Polycarp (2019) observed that audit quality did not affect the company's political connections, 
and no significant difference in firm performance was found between Big Four and non-Big Four 
firms following a change in auditor (Chan et al., 2011). 
 
5.  Conclusion  
 

This study examined the moderating effect of audit quality on the relationship between 
corporate risk-taking and firm performance. Initial results from the ordinary least squares (OLS) 
model showed a significant positive interaction between audit quality and risk-taking, enhancing 
firm performance. However, this positive relationship did not hold when applying fixed effects (FE) 
and random effects (RE) models. The Breusch-Pagan-Lagrange multipliers and the Hausman test 
results indicated that the fixed effects model (FE) was more appropriate, suggesting that the 
moderating effect of audit quality on this relationship may not be robust and conclusive. 
 
These findings are consistent with prior research by Wong et al. (2019), Al-Matari et al. (2017), and 
Lari & Hassanpour (2019), who also found no significant moderating effect of audit quality on 
relationships involving corporate governance, ownership concentration, managerial ownership, 
and value creation. This suggests that audit quality alone may not be a decisive factor in corporate 
performance and risk management, highlighting the need for policymakers and regulators to 
consider alternative mechanisms and factors to enhance corporate performance. 
 
From a societal perspective, the results suggest that policymakers and regulators should look 
beyond audit quality to improve corporate performance and risk management. Embracing 
comprehensive governance practices, promoting transparency and accountability, and fostering 
ethical behavior within organizations is crucial. Additionally, ensuring high-quality audits can 
enhance investor confidence and contribute to a healthier capital market. Further research is 
necessary to explore other factors influencing the relationship between risk-taking and 
organizational performance. Future studies could focus on the unique aspects of the Malaysian 
business environment and how they interact with audit quality, as well as examine different 
contexts, industries, or methodologies to understand the dynamics at play better. 

 
Overall, this study contributes to understanding the moderating role of audit quality in the 
relationship between risk-taking and firm performance. It underscores the importance of 
considering broader governance mechanisms and encourages further research to identify factors 
that support Malaysia's sustainable corporate growth and development. 
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